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April 30, 2014 

 

 
Press Release 
AGM approves annual report for 2013 
 
Today’s Annual General Meeting (AGM) of the shareholders of Finaval SpA, the leading 
European shipping company engaged in the worldwide transport of energy products, such as 
crude and refined oil products, has approved the Company’s annual report for the year 
ended December 31, 2013, prepared in accordance with the International Financial 
Reporting Standards (IFRS) issued by the International Accounting Standards Board 
(IASB). 
 
The financial statements have been audited by Deloitte & Touche SpA, which has issued the 
relevant opinion. 
 
Commenting on the results in his letter to shareholders, the Chairman of the Board observed 
that:  
“ 2013 will also be remembered as one of a series of negative years affected by the current 
economic downturn, which for most companies continues to be marked by difficult market 
conditions and serious financial problems. 
The effects of the radical shift in global economic trends are increasingly widespread, 
obliging companies to make drastic changes to conventional business models. This situation 
is particularly felt in Italy, compounded by the errors and shortcomings of the current 
political class, which has dramatically failed to come up with adequate measures to support 
the productive system. 
The heralded recovery, albeit lukewarm, in certain economies in 2013 by no means 
extended to Italy, which continues to be weighed down by huge public debt and a 
cumbersome bureaucracy. Against this backdrop, only companies primarily operating in 
overseas markets managed to maintain and, in some cases, grow their market shares, 
hindered to some extent by the unfavorable exchange rate between the euro and other major 
currencies. 
Our sector was also badly hit by the economic crisis. The number of charters has steadily 
declined over the years, to the extent that the majority of operators have been unable to 
cover the costs of their operations and capital expenditure.  
The second half of 2013 finally saw consolidation of the faint signs of recovery glimpsed at 
the end of 2012. Shipyard orders took off, especially in view of the fleet upgrades requested 
by the shipping market, which is adapting better to the new energy saving requirements and, 
in line with expectations, is experiencing a slow but steady increase in charters. In this 
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environment, the average charter rates registered by Finaval in the segments of specific 
interest were in part higher than those achieved by our “best competitors” for Product 
ships and in line with market rates for Aframax vessels.” 
 
Financial highlights are commented on below: 
 
2013 is the first year covered by the Business Plan provided for in the Restructuring 
Agreement prepared pursuant to art. 67, paragraph three of Royal Decree 267/42, approved 
by the Company and all its banks on February 27, 2014 and effective from March 25, 2014. 
This Agreement essentially consists of a one-year moratorium on the repayment of principal 
on mortgage loans and partial repayment for the next three years covered by the Plan. The 
Agreement also envisages a one-year moratorium on repayment of other borrowings, 
followed by either partial repayment of 35% of the original debt, or by a doubling of 
existing amortization schedules.  
 
At the end of 2012 it was necessary to draw up a long-term Business Plan for the period from 2013 to 
2017 (the Business Plan), which gave rise to the need to agree on a debt restructuring plan for the 
Group. In order to review the Business Plan and submit a coherent proposal to its banks, the 
Company decided to seek advice from relevant specialized consultants. Regarding financial aspects, 
Deloitte Financial Advisory Services was chosen, and with respect to legal matters, Studio Chiomenti 
which, as well as having substantial experience of restructuring shipping companies' debt, is also 
familiar with the specific situation of the Company, having served as its legal advisor for some time. 
As legal advisors in support of the banking system, Watson, Farley & Williams, who are also 
international experts in the shipping sector, were selected. 
 
At the request of the banks, in April 2013 Prof. Enrico Laghi was appointed to certify the Business 
Plan linked to the debt restructuring, as provided for by art. 67, paragraph three of Royal Decree 
267/42. 
 
A large number of meetings between the Company and its advisors and banks were held in 2013 in 
order to examine and finalize the Business Plan. This process resulted in execution of a debt 
restructuring agreement for the Finaval Group(the Agreement), the key provisions of which 
envisage a one-year moratorium on the repayment of principal on mortgage loans and partial 
repayment for the next three years covered by the Plan. The Agreement also envisages a one-year 
moratorium on repayment of other borrowings, followed by either partial repayment of 35% of the 
original debt, or by a doubling of existing amortization schedules. 
 
The Business Plan linked to the Agreement was certified by Prof. Enrico Laghi on February 26, 
2014. Prof. Laghi deemed the data used to be true and the assumptions used in preparation of the 
Plan to be reliable, sustainable and consistent. 
 
The process came to an end when the Company and its banks signed the Restructuring Agreement 
on February 27, 2014. The Agreement then became effective from March 25, 2014 following 
fulfilment of all the conditions precedent agreed on by the parties. 
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2013 ended with a loss for the year of 13 million US dollars. This result, which continues to 
reflect the ongoing crisis in the shipping sector, was also due to significant costs incurred as 
a result of the current restructuring process. A closer look at the figures in the financial 
statements does, however, reveal initial signs of recovery. A comparison with the results for 
2012, after stripping out non-recurring expenses and unrealized losses (procedural costs and 
impairment losses), the result represents an improvement of around 3 million US dollars, 
due to improved average revenue on ships and cost savings. 
 
Time Charter revenue has increased from 35.2 million US dollars in 2012 to 36.1 million 
US dollars for the year ended December 31, 2013; an increase of 900 thousand US dollars 
or 3%. The increase was entirely the result of improved average daily rates. 
Average daily time charter revenue was up from 13,900 US dollars in 2012 to 14,500 US 
dollars in 2013, compared with forecast daily revenue of 13,500 US dollars. 
 
EBITDA amounted to 13.4 million US dollars, fully in line with the Business Plan despite 
the fact that it incorporates non-recurring costs of 1.8 million US dollars incurred primarily 
in connection with finalisation of the debt restructuring agreements with the banks. After 
adjusting for these costs, EBITDA would be over 15 million US dollars, clearly up on 2012, 
partially supported by cost savings resulting from the current reorganization. 
 
From a commercial viewpoint, the Company continued with the usual renewal of its time 
charter + profit sharing contracts. 85% of the ships directly managed by the Company are 
engaged under long-term contracts. Finaval has, over the past five years, concentrated on 
bolstering its strength and the outlook for long-term growth by allying itself with a top 
ranking international partner,  and avoiding any speculative transactions. This approach was 
the reason that ships were operated throughout the period under long-term charter parties, 
which, despite the deep crisis affecting the sector, generated results that were ahead of the 
market and Finaval's strongest competitors.  
 
 
 
 
 
 
 
The full text of the annual report is available on the Company’s website 
(www.finaval.com). 
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Based in Rome, Finaval is one of Europe’s leading transporters of energy, crude oil and refined oil products by sea, 
boasting a series of established national and international partnerships. With a technologically advanced fleet of  7 
ships, Finaval operates in two principal segments, “Crude Oil” and “Oil Products”, using its Aframax class tankers 
(100,000/115,000 tonnes) to transport crude oil and Medium Range tankers (40,000/50,000 tonnes) to transport  
refined oil products. The Finaval Group generated time charter revenue (total revenue after deducting voyage costs) of 
approximately USD 36 million in 2012 and operating EBITDA of approximately USD 13.4 million. 

 
For further information contact:  
Giuseppe Santarcangelo 
Phone:+39-0644067.420 Mobile: +39-3386661969 Fax: +39-0644067.239  e-mail: g.santarcangelo@finaval.com  
 
Website:      Canale Youtube: 
www.finaval.com    www.youtube.com/finaval 

 


