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29 aprile 2016  Press Release     The Finaval SpA Shareholders' Meeting approved the financial statements 31.12.2015  
Finaval SpA, a leading European company active in the international marine transportation of 
energy products such as crude oil and refined petroleum products, approved its financial 
statements, consolidated and separate, for the year 2015, prepared in accordance with 
International Financial Reporting Standards (IFRS ) issued by the International Accounting Standards 
Board (IASB). 
Deloitte & Touche S.p.A., audited the financial statements and issued the proper certification. 
 
In the letter to the Shareholders, the Chairman of the Board comments in this way results achieved 
in the year:  
“Dear Shareholders, 
the macroeconomic scenario our company is working within is evolving on a constant basis. We 
have been aware of this for some time but the year just ended has that inevitably consolidated our 
view in this regard. To be able to say "we told you so" is of little consolation when the entire body of 
operators has been let down in terms of their expectations which, in actuality, we considered 
excessive and not well grounded from the onset. We would obviously prefer to have been wrong. 
Let's take things one at a time. In 2015, the beginning of the year was characterized by a strong 
conflict between the two macro-segments the shipping market is comprised of: the Wet and the 
Dry. The operators expected the former to enter a strong recovery phase and the latter to be in 
dire straits, while we, in our dealings and meetings with credit institutions, recommended calm and 
prudence since the reference fundamentals appeared to us to be too unstable to allow return to 
experience real growth in our sector. 
In such an environment, certain international funds believed that they could make a killing in the 
shipping market over the short term, by multiplying the expected IRR, and therefore purchased 
several credit positions. The proposals to us, the industrial operators (as can be read in the local 
media) were truly varied: from the establishment of phantom joint ventures to the joint acquisition 
of financial loans and liabilities of other credit institutions (who actually had supported us in difficult 
times). Even the assignor credit institutions, perhaps in an effort to "up the price", tried to leverage 
our fear of ending up in the wrong hands in order to obtain early closure or proposing "phantom 
finance" solutions, appropriate perhaps for experts in financial speculation, but not the experts in 
vessel maintenance, which we consider ourselves to be. 
However, unfortunately for these operators and perhaps for us as well to a certain extent, the 
market is levelling towards survival levels and difficult years lie ahead for the operators in our 
market. At the end of 2015 and the initial months of 2016 we discovered, unfortunately for us, that 
we were correct on many levels: the market levelled out lower, albeit decidedly higher than the 
minimum levels recorded when the crisis was at its worst point (during which it became difficult to 
pay even the interests). Such an environment will probably not produce spectacular revenues over 
the next few years, but companies like ours, that operate only in the Wet segment, should not 
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experience defaults. In certain respects, this market rewards companies and credit institutions that 
work every day in a serious and brave manner while it works against speculators that are seeking 
easy gains in markets that are particularly favourable or which are experiencing serious difficulties 
(in the latter case because painful layoffs would have to ensue). 
The financial statements that we submit to you contain equity and income results that are positive 
and improved compared to 2014. The ships had a turnover per day of $17,900 as compared to 
$15,600 per day in 2014, in a difficult market environment in which certain sectors, such as the 
products sector, posted results below expectations.  
Once again this year, The periodic audit of the financial covenants concluded as part of the 
restructuring plan the (ratio of the net financial position and Ebitda and the Minimum Free Cash 
Flow) indicated that the  
parameters that had been set were complied with and this rewards is in terms of the coherence 
with which the estimates were prepared when the plan was defined and also because we were 
able to comply with them in a scenario that is certainly far from easy. 
In light of these results, and the full and swift compliance with the provisions under the Restructuring 
Agreement and the Plan underlying it in terms of repayments, covenants and any further obligation 
or commitment, on the 27th of February, the second anniversary of the date on which the 
restructuring agreement was concluded, with a letter titled " Happy Birthday Finaval" we formally 
requested the credit institutions to initiate all activities required for the competent authorities to 
adjust the statuses indicated in the relative documentation so as to reflect the performing status of 
the companies comprising the Finaval Group (as specified in circular no. 272 of 30 July 2008, as it 
was recently updated and following the definitions under article 176 of the ITS EBA standards). 
This request, together with the less understood proposal to amend the restructuring agreement, 
concerning the addition of a "cap" to the cash sweep mechanism, was carried out in order to 
ensure the future of this company, as opposed to its slow disappearance. I sincerely hope that the 
tenacity of our team will quickly result in a happy closure of this issue, while we continue our day to 
day operations aimed at rendering this company more efficient and competitive.  
During these years of crisis we reaped the opportunity to redesign a younger company that is 
ready to change and each day we continue to invest in training initiatives in order to strengthen 
our managerial structure. In strictly operational terms, we saw the first positive results in the last 
months of 2015 and even more so during 2016, with a drastic drop in the number of observations 
per inspection and an ever increasing success in terms of cost control. 
During 2015, we redefined the agreements with Mansel Oil for the leasing of the Product Medium 
Range vessels.  The renewals have a duration of 12 months, plus an option of six months for the 
charterer and, again during the year, a significant opportunity was taken to secure the usage of 
the vessel Neverland to two years (with a redemption right at a price that will allow for full payment 
of the debt)with another company belonging to the FH Group, thereby securing the plan figures. 
I conclude by thanking our partners for the support they continue to provide to us and all my 
associates for their generous commitment to reaching the objectives that we have set. 
 
With my best regards.” 
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The main financial informations are shown below 
- The base Time Charter revenues increased from 39.2 million dollars in 2014 to 44 million dollars in 

as at 31 December 2015, an increase of approximately 4.8 million dollars or 12.4%. The average 
returns of the individual vessels increased compared to the previous year by approximately 2.3 
thousand dollars per day, from 15.6 thousand dollars in 2014 to 17.9 thousand dollars in 2015.  
 

- EBITDA was 22.5 million dollars with an increase of 29.9% over 2014. The base time charter 
revenues, posted a net improvement at 51% compared to the previous year, when this figure 
had peaked at 44.1%. 
 

- The operating expenses for the vessels remain in line with the figures of the previous year, with 
an average amount per vessel of 6,800 thousand dollars per day. There was a decrease in 
overhead costs compared to 2014 since all the activities aimed at reducing the costs which 
were had been set up in previous year have now been completely deployed. 
 

- Depreciation was in line with the previous year. The slight change is mainly due to the 
calculations relative to the dry dock that were carried out during the year.  
 

- The financial operations benefited from the positive impact of the exchange difference, both 
realized and on conversion, with an overall positive balance of approximately 4.1 million dollars, 
financial adjustments relative to the consolidation of the equity investments of approximately 
1.6 million dollars and a positive definition by the financial counterparties relative to the 
liquidation of the investee company Cabofin against approximately 2.1 million dollars.  
 

- The shareholders' equity increased by 9.8 million dollars (from 36,1 UsdM to 46,9 UsdM) mainly 
due to the result for the year of 8.6 million dollars and the movement of the consolidation 
reserve of 1.2 million dollars. 
 

- With respect to the business plan agreed with the Lenders, all the main operating and 
management indicators resulting in an EBITDA of 22.4 million are almost exactly in line with the 
forecasts that had been made, leading to an almost identical EBITDA (it was 22.3 million dollars 
in the Plan). 
 

- In light of this information, all the financial covenants set forth in the agreement with Financial 
Institutions are completely complied with for the entire year 2015 as well (PFN/EBITDA < 14 
realised 11.2 – minimum FCF 14.4 million dollars 18.5 million dollars realised). 

 
 
 
The complete annual report is available on the Company's website (www.finaval.com). 
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 Finaval, based in Rome, is among the most active European companies in the sea transport of energy products, crude 
oil and refined petroleum products, with strong partnerships at national and international level. Finaval is 75% owned 
by Finaval Holding. With a technologically advanced fleet currently consists of 7 ships, Finaval operates in two main 
segments “crude oil" and "product", respectively, for the transport of crude oil by "Aframax" (100,000 / 115,000 tons) 
and for the transport of oil products through "Medium Range vessels" (40,000 / 50,000 tons). 
 
 
Company contacts: Giuseppe Santarcangelo 
Phone: + 39-0522.1938.141 Mobile: + 39-338.6661969 Fax: + 39-0522.1938.175 email: g.santarcangelo@fhgroup.it 
 website Youtube Channel  
 www.finaval.com  www.youtube.com/finaval 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
  


